INTEROFFICE MEMO

Gary Grief, Executive Director Alfonso D. Roval IlI, Charitable Bingo Operations Director

To: J. Winston Krause, Chairman
Carmen Arrieta-Candelaria, Commissioner
Peggy A. Heeg, Commissioner
Doug Lowe, Commissioner
Robert Rivera, Commissioner

From: Kathy Pyka, Controller \é@

Date:  January 25,2016

Re: Transfers to the State and the Agency’s Budget Status
The following documents are provided for your information:

L Transfers to the Foundation School Fund, Texas Veterans Commission, and the allocation
of unclaimed prizes for fiscal year 2016 transferred as of December 31, 2015

II. Agency Budget Status

Transfers to the State

Total accrued basis revenue transfers to the State for the four month period ending December 31,
2015 amounted to $370.1 million. Of the total amount transferred to the State from sales, $342.1
million was transferred to the Foundation School Fund; $4.2 million was transferred to the Texas
Veterans Commission with the remaining balance of $23.8 million transferred from unclaimed
prizes. The amount transferred to the Foundation School Fund from sales represents a 2.7%
increase, or $9.0 million, over the total amount transferred in fiscal year 2015. To date, cumulative
accrued revenue transfers to the Foundation School Fund are $18.7 billion.

Agency Budget Status

The FY 2016 Method of Financing budget summary as of November 30, 2015 is attached for your
information. The Commission’s Lottery Account budget for FY 2016 is $217.9 million. Of this
amount 73.5% was expended and encumbered through the end of the first quarter. The Bingo
Operations budget, funded by General Revenue, is $15.4 million with 38.2% expended and
encumbered through the end of the first quarter.

Please feel free to contact me at 512-344-5410 if you need additional information or have any
questions.
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TEXAS LOTTERY COMMISSION
Unaudited Transfer Calculation for Fund 5025
For the Period December 31, 2015

December Final
Sales Revenue

Year-to-Date

Scratch Tickets 322,976,239.00 1,167,559,788.00
Lotto Texas 10,513,043,00 42,021,058.00
Lotto Texas Extra 1,808,122,00 7,116,630.00
Pick 3 22,285,718.50 84,341,486.00
Pick 3- Sum It Up 424,550.00 1,673,833.00
Cash Five 3,931,061.00 15,524,877.00
Texas Two-Step 4,051,823.00 17,616,150.00
Mega Millions 10,956,954.00 42,652,240.00
Megaplier 2,747,913.00 10,633,081.00
Daily 4 7,934,693.00 29,163,741.00
Daily 4 - Sum It Up 404,898.50 1,501,957.50
Powerball 22,856,221.00 72,561,135.00
Power Play 2,869,413.00 9,362,030.00
All or Nothing 2,588,266.00 10,430,716.00
Texas Triple Chance 2,594,564.00 9.182.331,00
Sub-total Sales Revenue 418,943,479.00 1,521,341,053.50
Retailer Fees 24,900.00 119,395.00
Total Sales Revenue 418,968,379.00 1,521,460,448.50

Prize Expenses

Scratch Tickets 224,553,942.53

Lotto Texas 5,292,412.40
Lotto Texas Extra 1,021,958.00
Pick 3 11,038,120.00
Pick 3- Sum It Up 179,341.00
Cash Five 1,965,530.50
Texas Two-Step 2,037,585.60
Mega Millions 5,374,521.78
Megaplier 1,330,962.00
Daily 4 4,695,775.00
Daily 4 - Sum It Up 131,440.00
Powerball 11,024,893.00
Power Play 1,391,036.50
All or Nothing 1,201,114.00
Texas Triple Chance 1,393.993.00

811,143,315.83
26,957,968.38
3,673,790.00
41,420,160.00
817,953.00
7,762,438.50
8,906,602.62
21,580,459.77
5,281,042.50
14,547,775.00
529,202.00
35,895,928.00
4,639,366.50
5,350,790.00
5,572,983.00

Sub-total Prize Expenses 272,632,625.31

Less:
Unclaimed Prizes - Transferred in FY16
Unclaimed Prizes - Prior Month(s) Accrual*

Unclaimed Prizes - Current Month Accrual (12,073,972.09)

994,079,775.10

(23,806,966.36)

{12,073,972.09)

Sub-total Unclaimed Prizes (12,073,972.09)

(35,880,938.45)

Sub-total Prize Expenses as Adjusted for Unclaimed Prizes 260,558,653.22 958,198.836.65

Retailer Commissions 20,951,620.03 76,102,981.23
Total Expenses 281,510,273.25 1,034,301,817.88
Amount Available to Transfer 137,458,105.75 487,158,630.62

% Sales by Game

76.75%
2.76%
047%
5.54%
0.11%
1.02%
1.16%
2.80%
0.70%
1.92%
0,10%
4.77%
0.62%
0.69%
0.60%

100.00%

Prize Expenses

as % of Revenue
69.47%
64.15%
51.62%
49.11%
48.87%
50.00%
50.56%
50,60%
49.67%
49.88%
3523%
49.47%
49.56%
51.30%
60.69%
65.34%

62.98%
5.00%

December Final
Amount Available to Transfer 137,458,105.75
Less:
Total AY16 Foundation School Fund

Transfers Applicable to AY14

Year-to-Date
487,158,630.62

(247,695,949.81)
1,503,002.99

Transfers to Date
Total AY16 Texas Veterans Commission
Transfers to Date

Unclaimed Prizes - Transferred in FY 16
Unclaimed Prizes - Prior Month(s) Accrual*

Unclaimed Prizes - Current Month Accrual (12,073,972.09)

(246,192,946.82)

(2,532,781.47)

(23,806,966 36)
(12,073.972.09)

(12,073,972.09)
(29,326,043.53)

Sub-total Unclaimed Prizes
FY16 Administrative Expenses Allocation through 12/31/15

(35,880,938.45)
(106,493 873.75)

Current Month Amount Available to Transfer 96,058,090.13

96,058,090.13

1,659,628.33
94,398,461.80

Current Month Transfer to Texas Veterans Commission
Current Month Transfer to Foundation School Fund

1,659,628.33
94,398.461.80

Total Transferred for Current Month 96,058,090.13

96,058,090.13

*Totals may not sum due to rounding.
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