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INTEROFFICE MEMO

Gary Grief, Executive Director Alfonso D. Royal IHI, Charitable Bingo Operations Director

To: J. Winston Krause, Chairman
Carmen Arrieta-Candelaria, Commissioner
Peggy A. Heeg, Commissioner
Doug Lowe, Commissioner
Robert Rivera, Commissioner

From: Kathy Pyka, Controller \L@

Date:  January 20, 2017

Re: Transfers to the State and the Agency’s Budget Status
The following documents are provided for your information:

L. Transfers to the Foundation School Fund, Texas Veterans Commission, and the allocation
of unclaimed prizes for fiscal year 2017 transferred as of December 31, 2016

II. Agency Budget Status

Transfers to the State

Total accrued basis revenue transfers to the State for the four month period ending December 31,
2016 amounted to $360.6 million. Of the total amount transferred to the State from sales, $339.7
million was transferred to the Foundation School Fund; $7.5 million was transferred to the Texas
Veterans Commission with the remaining balance of $13.4 million transferred from unclaimed
prizes. The amount transferred to the Foundation School Fund from sales represents a 0.7%
decrease, or $2.4 million, under the total amount transferred in fiscal year 2016. To date, cumulative
accrued revenue transfers to the Foundation School Fund are $20.0 billion.

Agency Budget Status

The FY 2017 Method of Financing budget summary as of November 30, 2016 is attached for your
information. The Commission’s Lottery Account budget for FY 2017 is $232.3 million. Of this
amount 69.5% was expended and encumbered through the end of the first quarter. The Bingo
Operations budget, funded by General Revenue, is $15.4 million with 37.8% expended and
encumbered through the end of the first quarter.

Please feel free to contact me at 512-344-5410 if you need additional information or have any
questions.
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TEXAS LOTTERY COMMISSION

Unaudited Transfer Calculation for Fund 5025

For the Period December 31, 2016

Sales Revenue

Scratch Tickets

Lotto Texas

Lotto Texas Extra

Pick 3

Pick 3- Sum It Up

Cash Five

Texas Two-Step

Mega Millions

Megaplier

Daily 4

Daily 4 - Sum It Up

Powerball

Power Play

All or Nothing

Texas Triple Chance
Sub-total Sales Revenue

Retailer Fees
Total Sales Revenue

Prize Expenses
Scratch Tickets
Lotto Texas
Lotto Texas Extra
Pick 3
Pick 3- Sum It Up
Cash Five
Texas Two-Step
Mega Millions
Megaplier
Daily 4
Daily 4 - Sum It Up
Powerball
Power Play
All or Nothing
Texas Triple Chance

Sub-total Prize Expenses

Less:
Unclaimed Prizes - Transferred in FY17
Unclaimed Prizes - Prior Month(s) Accrual*
Unclaimed Prizes - Current Month Accrual
Sub-total Unclaimed Prizes

Sub-total Prize Expenses as Adjusted for Unclaimed Prizes

Retailer Commissions
Total Expenses

Amount Available to Transfer

December Final

338,428,971.00
9,583,717.00
1,846,709.00
22,013,506.50
411,677.50
3,847,090.00
5,957,871.00
9,267,104.00
2,521,725.00
8,652,646.50
466,345 .00
15,094,916.00
2,249,735.00

Year-to-Date

1,242,163,224.00
37,049,946.00
7,098,355.00
82,347,596.50
1,564,205.50
14,701,477.00
18,565,659.00
34,892,783.00
9,591,430.00
31,012,227.00
1,637,131.00
74,869,211.00
10,536,864.00

2,505,494.00 9,714,824.00
1,313,190.00 5,311,774.00
424,160,697.50 1,581,056,707.00
27,715.00 103,140.00
424,188,412.50 1,581,159,847.00

236,166,301.74
4,797,734.50
938,250.00
10,485,310.00
163,483.00
1,923,545.00
2,924,767 37
4,684,114.38
1,254,855.50
9,816,850.00
1,746,998.00

868,458,171.19
18,531,992.43
3,775,732.00
40,781,390.00
712,226.00
7,350,738.50
9,549,355.94
17,784,664 41
4,794,642.50
19,431,600.00
2,257,938.00

7,578,352.00 37,459,859.00
1,129,718.50 5,273,040.00
1,390,930.00 5,317,106.00
696.935.00 2,718,004.00
285,698,144.99 1,044,196 ,459.97
(13,419,252.75)

(17:947.730.81) (17,947,730.81)

(17,947,730.81)

(31,366,983.56)

267,750,414.18

1,012,829,476.41

21,213.262.99

79,072,797.24

288,963,677.17

1,091,902,273.65

135,224,735.33

489,257,573.35

% Sales by Game

78.57%
2.34%
0.45%
5.21%
0.10%
0.93%
1.17%
221%
0.61%
1.96%
0.10%
4.74%
0.67%
0.61%
0.34%

100.00%

Prize Expenses
as % of Revenue

69.91%

50.02%

53.19%

49.52%

45.53%

50.00%

51.44%

50.97%

49.99%

62.66%

137.92%

50.03%

50.04%

54.73%

51.17%

66.04%

64.06%
5.00%

Amount Available to Transfer
Less:
Total AY17 Foundation School Fund
Transfers to Date
Total AY17 Texas Veterans Commission
Transfers to Date

Unclaimed Prizes - Transferred in FY17
Unclaimed Prizes - Prior Month(s) Accrual*
Unclaimed Prizes - Current Month Accrual
Sub-total Unclaimed Prizes
FY17 Administrative Expenses Allocation through 12/31/16
Current Month Amount Available to Transfer

Current Month Transfer to Texas Veterans Commission
Current Month Transfer to Foundation School Fund
Total Transferred for Current Month

December Final
135,224,735.33

(17,947,730.81)

Year-to-Date
489,257,573.35
(253,848,679.18)
(5,782,185.41)
(13,419,252.75)

(17,947,730.81)

(17,947,730.81)

(31,366,983 56)

(29,691,248.81) (110,673,969.51)
87,585,755.69 87.585.755.69

1,701,838.13 1,701,838.13
$5,883,917.56 $5,883,917.56
87,585,755.69 87,585,755.69

*Unclaimed Prizes are transferred on a quarterly basis

*Totals may not sum due to rounding
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