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INTEROFFICE MEMO

Gary Grief, Executive Director ~ Michael P. Farrell, Charitable Bingo Operations Director

To: J. Winston Krause, Chairman
Carmen Arrieta-Candelaria, Commissioner
Doug Lowe, Commissioner
Robert Rivera, Commissioner

From: Kathy Pyka, Controller w

Date:  July 30, 2018

Re: Transfers to the State and the Agency’s Budget Status
The following documents are provided for your information:

L. Transfers to the Foundation School Fund, Texas Veterans Commission, and the allocation
of unclaimed prizes for fiscal year 2018 transferred as of July 9, 2018

II. Agency Budget Status

Transfers to the State

Total accrued basis revenue transfers to the State for the ten-month period ending June 30, 2018
amounted to $1.17 billion. Of the total amount transferred to the State from sales, $1.1 billion was
transferred to the Foundation School Fund; $13.6 million was transferred to the Texas Veterans
Commission with the remaining $47.3 million transferred from unclaimed prizes. The amount
transferred to the Foundation School Fund from sales represents a 12.5% increase, or $123.1 million,
over the total amount transferred in fiscal year 2017. To date, cumulative accrued revenue transfers
to the Foundation School Fund are $22.2 billion.

Agency Budget Status

The FY 2018 Method of Fmancmg budget summary as of May 31, 2018 is attached for your
information. The Commission’s Lottery Account budget for FY 2018 is $230.8 million. Of this
amount 87.3% was expended and encumbered through the end of the third quarter. The Bingo
Operations budget, funded by the Bingo Administration Fund, was $17.0 million with 13.2%
expended and encumbered through the end of the third quarter.

Please feel free to contact me at 512-344-5410 if you need additional information or have any
questions.
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TEXAS LOTTERY COMMISSION
Unaudited Transfer Calculation for Fund 5025
For the Period May 31, 2018

Sales Revenue

May Final

Year-to-Date

Scratch Tickets 384,471,941.75 3,312,440,213.50
Lotto Texas 10,230,392.00 87,804,138.00
Lotto Texas Extra 2,338,394.00 19,400,561.50
Pick 3 22,330,005.50 192,445,794.00
Pick 3- Sum It Up 433,084.50 3,830,443.00
Cash Five 3,591,005.00 31,898,098.00
Texas Two-Step 4,395,547.00 40,186,699.00
Mega Millions 12,866,151.00 155,184,874.00
Megaplier 2,142,606.00 25,274,807.00
MM Just the Jackpot 87,264.00 1,232,256.00
Daily 4 9,427,171.50 81,063,023.50
Daily 4 - Sum It Up 492,178.00 4,356,797.50
Powerball 20,246,727.00 203,579,095.00
Power Play 3,155,574.00 30,295,781.00
All or Nothing 2,511,124.00 21,894,879.00
Texas Triple Chance 881,532.00 9,145,153.00
Sub-total Sales Revenue 479,600,697.25 4,220,032,613.00
Retailer Fees 33,865.00 297.377.50
Total Sales Revenue 479,634,562.25 4,220,329,990.50

Prize Expenses

% Sales by Game

78.49%
2.08%
0.46%
4.56%
0.09%
0.76%
0.95%
3.68%
0.60%
0.03%
1.92%
0.10%
4.82%
0.72%
0.52%
0.22%

100.00%

Prize Expenses
as % of Revenue

Scratch Tickets 271,352,449.69 2,329,733,365.32 70.33%
Lotto Texas 5,167,697.78 49,581,839.81 56.47%
Lotto Texas Extra 1,268,266.00 10,764,586.00 55.49%
Pick 3 11,023,080.00 95,210,990.00 49.47%
Pick 3- Sum It Up 171,281.00 1,725,516.00 45.05%
Cash Five 1,795,502.50 15,949,049.00 50.00%
Texas Two-Step 2,200,542.91 20,003,216.16 49.78%
Mega Millions 6,834,114.68 81,111,003.78 52.27%
Megaplier 1,084,707.00 12,775,770.00 50.55%
MM Just the Jackpot 44,916.02 614,531.96 49.87%
Daily 4 3,900,800.00 41,420,100.00 51.10%
Daily 4 - Sum It Up 228,226.00 1,743,301.00 40.01%
Powerball 10,268,249.00 101,829,832.00 50.02%
Power Play 1,597,234.50 15,156,325.50 50.03%
All or Nothing 1,285,474.00 12,815,860.00 58.53%
Texas Triple Chance 502,994.00 4,555,092.00 49.81%
Sub-total Prize Expenses 318,725,535.08 2,794,990,378.53 66.23%
Less:
Unclaimed Prizes - Transferred in FY 18 - (23,961,536.38)
Unclaimed Prizes - Prior Month(s) Accrual* - (13,604,822.34)
Unclaimed Prizes - Current Month Accrual (9,780,582.71) (9,780,582.71)
Sub-total Unclaimed Prizes (9,780,582.71) (47,346,941.43)
Sub-total Prize Expenses as Adjusted for Unclaimed Prizes 308,944,952.37 2,747,643,437.10 65.10%
Retailer Commissions 23,994,526.46 211,124,914.46 5.00%
Total Expenses 332,939,478.83 2,958,768,351.56
Amount Available to Transfer 146,695,083.42 1,261,561,638.94
May Final Year-to-Date
Amount Available to Transfer 146,695,083.42 1,261,561,638.94

Less:
Total AY 18 Foundation School Fund
Transfers to Date
Total AY18 Texas Veterans Commission
Transfers to Date

Unclaimed Prizes - Transferred in FY18
Unclaimed Prizes - Prior Month(s) Accrual*
Unclaimed Prizes - Current Month Accrual
Sub-total Unclaimed Prizes
FY18 Administrative Expenses Allocation through 05/31/18

(9,780,582.71)

(835,866,923.29)
(11,460,827.98)
(23,961,536.38)

(13,604,822.34)
(9,780,582.71)

(9,780,582.71)

(47,346,941.43)
(229,972,445.53)

Current Month Amount Available to Transfer 136,914,500.71 136,914,500.71
Current Month Transfer to Texas Veterans Commission 1,272,070.55 1,272,070.55
Current Month Transfer to Foundation School Fund 135,642,430.16 135,642,430.16

Total Transferred for Current Month 136,914,500.71 136,914,500.71

*Unclaimed Prizes are transferred on a quarterly basis

*Totals may not sum due to rounding.
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