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INTEROFFICE MEMO

Gary Grief, Executive Director ~ Michael P. Farrell, Charitable Bingo Operations Director

To: J. Winston Krause, Chairman
Carmen Arrieta-Candelaria, Commissioner
Doug Lowe, Commissioner
Robert Rivera, Commissioner

From: Kathy Pyka, Controller &(P

Date:  January 28, 2019

Re: Transfers to the State and the Agency’s Budget Status
The following documents are provided for your information:

L. Transfers to the Foundation School Fund, Texas Veterans Commission, and the allocation
of unclaimed prizes for fiscal year 2019 transferred as of January 9, 2019

II. Agency Budget Status

Transfers to the State

Total accrued basis revenue transfers to the State for the four-month period ending January 31, 2019
amounted to $504.3 million. Of the total amount transferred to the State from sales, $487.6 million
was transferred to the Foundation School Fund; $3.6 million was transferred to the Texas Veterans
Commission with the remaining $13.1 million transferred from unclaimed prizes. The amount
transferred to the Foundation School Fund from sales represents a 30.6% increase, or $114.2 million,
over the total amount transferred in fiscal year 2018. To date, cumulative accrued revenue transfers
to the Foundation School Fund are $22.9 billion.

Agency Budget Status

The FY 2019 Method of Financing budget summary as of November 30, 2018 is attached for your
information. The Commission’s Lottery Account budget for FY 2019 is $237.0 million. Of this
amount 69.7% was expended and encumbered through the end of the first quarter. The Bingo
Operations budget, funded by the Bingo Administration Account, was $17.0 million with 13.4%
expended and encumbered through the end of the first quarter.

Please feel free to contact me at 512-344-5410 if you need additional information or have any
questions.
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TEXAS LOTTERY COMMISSION

Unaudited Transfer Calculation for Fund 5025

For the Period December 31, 2018

Sales Revenue

Scratch Tickets $

December Final

430,182,458.00

Year-to-Date

$ 1,539,558,716.00

Lotto Texas 8,850,320.00 36,392,703.00
Lotto Texas Extra 2,163,432.00 8,722,685.00
Pick 3 20,976,834.00 81,594,801.50
Pick 3- Sum It Up 411,263.50 1,618,554.00
Cash Five 4,031,928.00 15,792,801.00
Texas Two-Step 5,194,102.00 19,380,645.00
Mega Millions 25,681,338.00 210,201,127.00
Megaplier 3,956,502.00 28,838,171.00
MM Just the Jackpot 114,321.00 936,699.00
Daily 4 9,570,552.00 36,795,063.50
Daily 4 - Sum It Up 533,393.50 1,988,771.50
Powerball 19,515,451.00 112,186,043.00
Power Play 3,142,900.00 16,835.413.00
All or Nothing 2,521,958.00 9,979,947.00
Sub-total Sales Revenue 536,846,753.00 2,120,822,140,50
Retailer Fees 22.990.00 105,385.00
Total Sales Revenue $ 536,869,743.00 S 2,120,927,525.50

Prize Expenses

% Sales by Game

72.59%
1.72%
0.41%
3.85%
0.08%
0.74%
0.91%
9.91%
1.36%
0.04%
1.73%
0.09%
5.29%
0.79%
0.47%
100.00%

Prize Expenses

as % of Revenue

Scratch Tickets 304,240,573.65 1,086,556,222.78 70.58%
Lotto Texas 4,600,278.06 16,282,716.64 44.74%
Lotto Texas Extra 1,215,664.00 4,657,498.00 53.40%
Pick 3 9,784,240.00 37,985,240.00 46.55%
Pick 3- Sum It Up 174,862.00 741,816.00 45.83%
Cash Five 1,954,302.00 7,898,565.80 50.01%
Texas Two-Step 2,609,477.19 9,963,809.75 51.41%
Mega Millions 11,559,564.92 108,021,449.74 51.39%
Megaplier 1,723,346.00 14,164,327.00 49.12%
MM Just the Jackpot 49,226.30 462,333.48 49.36%
Daily 4 4,169,175.00 17,611,950.00 47.86%
Daily 4 - Sum It Up 219,371.00 715,318.00 35.97%
Powerball 9,905,901.00 56,130,184.00 50.03%
Power Play 1,593,937.50 8,424,394.50 50.04%
All or Nothing 1,684,104.00 5,462,630.00 54.74%
Sub-total Prize Expenses 355,484,022.62 1,375,078,455.69 64.84%
Less:
Unclaimed Prizes - Transferred in FY19 - (13,059,559.62)
Unclaimed Prizes - Prior Month(s) Accrual* -
Unclaimed Prizes - Current Month Accrual (5,535,745.87) (5,535,745.87)
Sub-total Unclaimed Prizes (5,535,745.87) (18,595,305.49)
Sub-total Prize Expenses as Adjusted for Unclaimed Prizes S 349,948,276.75 S 1,356,483,150.20 63.96%
Retailer Commissions 26,889,949.51 106,172,319.13 5.01%
Total Expenses S 376,838,226.26 S 1,462,655,469.33
Amount Available to Transfer ) 3 160,031,516.74 $ 658,272,056.17
December Final Year-to-Date
Amount Available to Transfer s 160,031,516.74 S 658,272,056.17
Less:
Total AY19 Foundation School Fund
Transfers to Date (372.140,171.97)
Total AY19 Texas Veterans Commission
Transfers to Date (2,162,530.71)
Unclaimed Prizes - Transferred in FY19 - (13,059,559.62)
Unclaimed Prizes - Prior Month(s) Accrual* - -
Unclaimed Prizes - Current Month Accrual (5,535,745.87) (5.535,745.87)

Sub-total Unclaimed Prizes
FY19 Administrative Expenses Allocation through 12/31/18

(5,535,745.87)
(37,579,272.71)

(18,595,305.49)
(148.457.549.84)

Current Month Amount Available to Transfer $

Current Month Transfer to Texas Veterans Commission
Current Month Transfer to Foundation School Fund

Total Transferred for Current Month $

116,916,498.16 8 116,916,498.16

1,415,401.59 1,415,401.59
115,501,096.57 115,501,096.57
116,916,498.16 8 116,916,498.16

*Unclaimed Prizes are transferred on a quarterly basis

*Totals may not sum due to rounding.
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