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Honorable Rick Perry, Governor
John O’Brien, Deputy Director, Legislative Budget Board
Lawrence F. Alwin, CPA, State Auditor

Gentlemen:

We are pleased to submit the Texas Lottery Commission's Annual Report of Nonfinancial
Data for the year ended August 31, 2004, in comgliance with the TEX. GOV'T CODE
ANN. §2101.0115, as amended by HB 2425, 78" Legislature, Regular Session.

The accompanying report has not been audited and is considered independent of the Texas
Lottery Commission's Annual Financial Report and Audited Financial Statements.

If you have any questions, please contact Lee Deviney, Financial Administration Director,
at 344-5410. :

Sincerely,

-, Drsen

Reagan E. Greer
Executive Director

cc: C. Tom Clowe, Jr., Chairman
Commissioner James A. Cox, Jr.
Commissioner Rolando Olvera

P.O. Box 16630 ® Austin, Texas 78761-6630
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Texas Lottery Commission (362)

APPROPRIATION ITEM TRANSFERS*
For Fiscal Year Ended August 31, 2004

ITEM OF APPROPRIATION

A. Goal: (Operate Lottery)

Strategies:
A1.1 13005
A1.2 13006
A1.3 13007
A1.4 13008
A1.5 13009

Lottery Operations

Marketing, Research, & Promos
Advertising

Security

Central Administration

Total, Goal A: (Operate Lottery)

B. Goal: (Enforce Bingo Laws)

Strategies:
B.1.1 13003
B.1.2 13004
B.1.3 13010
B.1.4 13011

Bingo Law Enforcement

Bingo Education and Development
Bingo Law Compliance

Bingo Proze Fee Alloc & Accounting

Total, Goal B: (Enforce Bingo Laws)

NET APPROPRIATION ITEM TRANSFERS

* This schedule does not include Benefit Replacement Pay Transfers or Rider Reduction Transfers.

Transfers - In Transfers - Out Net Transfers
$ 390,283.27 $ (3,162,759.00) $ (2,772,475.73)
27,732.00 (146,106.00) (118,374.00)
0.00 0.00 0.00
241,602.00 (494,210.00) (252,608.00)
3,035,921.00 (516,213.32) 2,519,707.68
$ 369553827 $ (4,319,288.32) $ (623,750.05)
$ 11,700.00 $ (113,27212) $ (101,572.12)
46,636.85 0.00 46,636.85
58,675.57 (8,000.00) 50,675.57
214,880.81 0.00 214,880.81
$ 331,893.23 $ (121,272.12) $ 210,621.11
$ 402743150 $ (4,440,560.44) $ (413,128.94)




UNAUDITED

Texas Lottery Commission Agency 362

HUB Strategic Plan Progress Report
For the Fiscal Year Ended August 31, 2004

(Source: Texas Government Code, Title 10, Subtitie D, Section 2161.124)

Goal = Strategic Plan HUB Goal Actual for Actual for Goal for
Actual = % Spent with HUBs from HUB Report FY 02 FY 03 FY 04
N/A N/A N/A
Heavy Construction other than building contracts*
N/A N/A N/A
Building Construction, including general contractors &
operative builders contracts*
35.3% 8.67% 57.2%
Special Trade Construction contracts
74.6% 93.1% 20.0%
Professional Services Contracts
18.5% 27.5% 33.0%
Other Services Contracts
11.5% 9.34% 12.6%
Commodities Contracts

*The Commission does not have strategies or programs relating to construction, therefore the “Heavy
Construction” and “Building Construction” categories are not applicable.

Prepared by: W—'—w Approved:

Printed Name: Joyce Bertolacini Printed Name\\Reagan E. Greer, Executive Director
Phone Number (512) 344-5293 Phone Number: (512) 344-556
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Texas Lottery Commission (362)

INDIRECT COST SCHEDULE
For the Fiscal Year Ended August 31, 2004

A. Payroll Related Costs

FICA Employer Matching Contribution $ 151,873.94
Group Health Insurance 203,678.23
Retirement 128,221.01
Unemployment -
FICA Employee Share Paid by State -
Total Payroll Related Costs $ 483,773.18
Workers' Compensation -
Benefit Replacement Pay (BRP) 24,644.64
Total Workers' Compensation and BRP $ 24,644.64
B. Indirect Costs
Bond Debt Service Payments
TBPC -
TPFA -
Other (if applicable) -
Total Indirect Costs $ -
C. Indirect Costs - Statewide Full Cost Allocation Plan
(based on FY 04 data)
Building Depreciation 11,661.00
USAS Depreciation
(301) Governor - Budget and Planning 24,489.00
(304) Comptroller - Treasury Operations 113,789.00
(306) Texas State Library and Archives Commission
(306) ADJ Library
(313) Dept. of Information Resources 17,450.00
(303) GSC - Purchasing 930.00
(303) Interagency Services 5,917.00
(303) GSC - Building & Property 22,633.00
(303) TBPC FACIL, CONST & SPACE MGT 12,650.00
(303) TBPC ASBESTOS 9.00
(479) SORM 1,408.00
(101) St Sebate 20,703.00
(102) House of Rep 24,315.00
(103) Legis Counsil 20,763.00
(104) Lg Budget Broard 102,474.00
(105) Ref Library 21,492.00
(116) Sunset Advisory Commission 23,401.00
Total Indirect Costs -
Statewide Full Cost Allocation Plan $ 424,084.00

TOTAL INDIRECT COSTS $ 932,501.82
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Texas Lottery Commission (362)

PROFESSIONAL/CONSULTING FEES AND LEGAL SERVICE FEES

For the Fiscal Year Ended August 31, 2004

Type of Service

Name Rendered Amount
Professional/Consulting Fees
AAA FIRE & SAFETY EQUIPMENT CO. INC Other Professional Services $ 15.00
BATTELLE MEMORIAL INSTITUTE Other Professional Services 16,020.87
COMMISSION ON HUMAN RIGHTS Educational/Training Services 2,960.00
CPR RESOURCES INC Educational/Training Services 950.00
CROSS TELECOM CORP Educational/Training Services 1,000.00
DAVILA BUSCHHORN & ASSOCIATES P C Financial & Accounting Services 359,590.89
DNOVELS LTD Other Professional Services 5,700.00
EMPLOYMENT PRACTICES SOLUTIONS Consultant Services-Other 4,995.00
EQUIPMENT DEPOT INC Educational/Training Services 1,060.00
GARY M CADENHEAD Other Professional Services 31,775.00
GOVERNMENT FINANCE OFFICERS ASSOCIATION Financial & Accounting Services 2,090.00
| T WORKS Educational/Training Services 5,000.00
IPSOS-REID CORP Other Professional Services 1,198,400.00
J S ELECTRIC INC Other Professional Services 7,727.00
JEFFERSON WELLS INTERNATIONAL INC Other Professional Services 1,391.00
KAMPFE/DE STIJL INC Architectural/Engineering Services 33,793.25
LINDA CLOUD Other Witness Fees 57.67
M AND S WORKS INC Other Professional Services 1,447,285.66
MARIO WIEDENMEIER Other Professional Services 120.00
MCCONNELL & JONES Financial & Accounting Services 67,870.54
MICHAEL E JAMES & ASSOCIATES INC Architectural/Engineering Services 3,714.00
NATIONAL SEMINAR GROUP Educational/Training Services 3,500.00
ORACLE CORPORATION Other Professional Services 333.03
PAUL ADAMS PRODUCTIONS INC Other Professional Services 88,750.00
RANDALL L EUBANK Other Professional Services 63,796.28
RIMKUS CONSULTING GROUP INC Architectural/Engineering Services 2,566.25
STATE OFFICE RISK MGMT Educational/Training Services 260.00
TEXAS COMMISSION FOR THE DEAF AND HARD OF HEARING Other Professional Services 24,750.00
TEXAS DEPARTMENT OF PUBLIC SAFETY Other Professional Services 82,129.00
TEXAS DEPT OF INFORMATION RESOURCES Computer Programming Services 599,861.47
THE GRACELAND COLLEGE CENTER FOR PROFESSIONAL Educational/Training Services 6,000.00
THE UNIVERSITY OF TEXAS AT AUSTIN Other Professional Services 136,870.41
TIMOTHY L SALLADAY Educational/Training Services 3,000.00
TRANS UNION LLC Other Professional Services 754.96
VERICENTER, INC Other Professional Services 436,771.07
WORKERS ASSISTANCE PROGRAM INC Other Professional Services 5,447.47

Total Professional/Consulting Fees $ 4,636,305.82
Legal Service Fees
OFFICE OF THE ATTORNEY GENERAL Legal Services 176,342.73
MEYERTONS HOOD KIVLIN KOWERT AND GOETZEL PC Legal Services 71,203.07

Total Legal Service Fees $ 247,545.80

Total Professional/Consulting Fees and Legal Service Fees

$ 4.883,851.62
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Unaudited

Texas Lottery Commission (362)

{ FY 2004 Agency Report of Recycled, Remanufactured and Environmentally Sensitive

Purchases
[Agency No. 362 i{Agency Name:Texas Lottery Commission
Point of Contact: Leslie Delvige
Phone Number: (512) 344-5402
E-Mail Address: leslie.delvige@Ilottery.state.tx.us
i ]
leI, E2, or E3 |Description 1 Total Expenditures
Non- Delegated Total

Delegated
’ Total E1 Recycled $50,907.48| $14,444.09:| $65,351.57
||__Including 1% Choice
i Total E2 Remanufactured $0.00i| $7,781.56/] $7,781.56
i| _Including 1% Choice
; Total E3 Environmentally Sensitive $0.00!|$168,095.61|$168,095.6
. Including 1% Choice
l $50,907.48:|$190,321.26i1$241,228.7

1% Choice Tawei::tommodltles i xpencibfes ' onq:.'?g:nofce
* Norng-Delegated : ’;::::: Co:r:trgll-:art Total Products
L@ (®) (A+8) || [a/(nsB)) |
| [Motor Oil & Lubricants [ $0.00] $0.001 __ $0.00]| 0%}
[Toilet Paper, Toilet Seat Covers & Paper Towels | $0.00i $0.00i| $0.00|| 0%!
[Printing Paper, Copier Paper & Computer Paper [[$21,219.60I[ $0.00i($21,219.60i| 100% |
lBusiness Envelopes il $0.00| $0.00| $0.00i|
[Plastic Trash Bags ! $0.00![ $0.00[ $0.00]
|[Plastic Covered Binders i $0.00]| $0.00] __ $0.00]|
!Recyding Containers i $0.00i| $0.00i| $0.00}|
| [Photocopiers i $0.00]| $0.00]| $0.00][
[Total 1" Choice Targeted Commodities  |[$21,219.60] $0.00i|$21,219.60]|
Summary of Total Number of FY 2004 Total Total Total
Justification Letters Cost || Quality Not
* Delegated Available

[Motor Oil & Lubricants i off ol ol
[Toilet Paper, Toilet Seat Covers & Paper Towels il ol o o}l
[Printing Paper, Copier Paper & Computer Paper | oil oi| o}f
| [Business Envelopes i oil ol 0|l
lPlastic Trash Bags | ol ol ol
!Plastic Covered Binders i olf o 0|l
IRecycIing Containers i 0|l 0| ol
!Photocopiers i o}l ol| ojl
|[Total Number(s) il ol o] o]l
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Texas Lottery Commission (362)

SCHEDULE OF AIRCRAFT OPERATION
For the Fiscal Year Ended August 31, 2004

Flight Flight Time Total
Flight StartDate End Date Time Rate/Hr. Cost Co-Pilot Fee iight Cost

Not Applicable
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Unaudited

Texas Lottery Commission (362)

SCHEDULE OF VEHICLES PURCHASED
For the Fiscal Year Ended August 31, 2004

Make Model Purchase Price Type of Use

Fuel Efficiency

Ford 2004 E150 $13,283.00 Delivery

Emissions Cert.-LEV
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Texas Lottery Commission (362)

SCHEDULE OF BONDED EMPLOYEES
For the Fiscal Year Ended August 31, 2004

LIST OF BONDED EMPLOYEES

None
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Texas Lottery Commission (362)

MASTER FILE REPORT VERIFICATION FORM
For the Fiscal Year Ended August 31, 2004

Not Applicable

12
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Texas Lottery Commission
PO. Box 16630
Austin, Texas 78761-6630
Phone (512) 344-5000 » FAX (512) 478-3682
www.txlottery.org



